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o FFRI
Significance of Company Name and \
Corporate Logo

O "FFRI" is an abbreviation for "Fourteenforty Research Institute".

0 "1440" refers to a jump in snowboard half-pipe competitions that
includes four full 360 degree rotations.

O When this company was established, no one had successfully
completed a four-rotation jump. Therefore, we named the company
"1440 (360° x 4)" to symbolize our will to face challenges in

unexplored areas.
FFRI

Corporate logo

Fourteenforty Research Institute

FFRI

Our corporate logo features the number "1440"
enclosed within an arrow that symbolizes the rotation of
a snowboard, indicating our unwaning will to "face
challenges in unexplored areas".
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Main Security Products

Heparelis)] Name Details
Personal

Corporate |FFR yarai Uses completely heuristic detection technology that

use does not depend on pattern files, to gquard against
both known and unknown malware and attacks that
target vulnerabilities in security.

Corporate |FFR yarai Automatically analyzes programs, document files,

use analyzer and data files, and outputs reports that allow you to
determine the risk of malware contamination and
perform initial malware analysis in-house.

Personal FFRI proactive |Security software based on FFR yarai, but tuned for

use security personal use. Effective against unknown threats
that can be difficult to handle with general antivirus
software that depends on pattern matching
technology.

Personal FFRIZ:0:7JY | Security application used to easily diagnose the risk

use FIvi— from applications running on Android smartphones
and tablets.




Security Services
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Name Details
Security investigation | Service that responds to users' needs, such as
analysis, research, investigations of security robustness in computer systems
etc. and the effects caused by an actual cyber attack
Development Incorporation of unique cybersecurity measures to develop
contracts hardware and software that enhances the security of

network systems operated by our clients

Inspection against Visualization of the risk of the leakage of confidential

targeted attack information, to provide support (and possible measures)
malware for appropriate risk management against targeted attacks
Android device Analysis of security threats on Android devices by
security analysis analyzing various security risks and providing

recommendations regarding possible measures

Prime Analysis Comprehensive research service that provides support for
resolving organizations' issues such as 0-day vulnerabilities
and targeted attacks

FFRI ExpertSeminar | Technological training course for security engineers













FFRI
Points Regarding FFR yarai/FFRI proactive \

security
[0 Protection against unknown threats, including targeted attacks

[0 High-precision protection against threats through the use of
measures against vulnerability attacks, as well as the
Implementation of progressive heuristic technology that utilizes
five detection engines for both static and dynamic analysis

[0 Fully heuristic technology: lightweight operation with no need to
update pattern files

[0 Complete software package that operates normally in a variety of
environments

[0 Installed and operating successfully in many systems at major
corporations and central government agencies
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PERFORMANCE
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Performance Highlights

[0Sales of FFR yarai are strong.

- Security measures actively imﬁlemented in corporations and government agencies
ahead of the enforcement of the Basic Act of Cybersecurity and the start of the
"My Number" system (ID number system)

COSecurity services increased 10.5% compared to the
same period last year.

- Year-on-year increase in security services due to the completion of several
medium-sized projects through security investigation, research, and development
contracts

CListed on Tokyo Stock Exchange Mothers.

- Improvement of name recognition outside the security industry

COExpanding business to the consumer market.

- Release of “FFRIZ L7 71)Fxvh—" for Android mobile devices in December 2014
- Gradually selling this application at T-Gaia locations throughout Japan
- Release of FFRI proactive security in April 2015

[OResearch and Development

- Research results applied to products, and announced at international conferences
such as Black Hat and CODE BLUE
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Trend in Contract Licenses

Sales of FFR yarai with a high unit price increased in the
fiscal year ended March 2015

Contracts (Licenses) Product Unit Price (yen)

Period FFR yarai FFR yarai
FFR yarai | Zeroday Attack| Total FFR yarai | Zeroday Attack

Protection Protection
March 2011 983 1,000 1,983 3,700 310
March 2012 14,843 21,237 36,080 4,160 440
March 2013 31,420 117,728| 149,148 2,200 480
March 2014 76,007 239,830| 315,837 2,240 350
March 2015 206,421 201,611| 408,032 1,790 500

Notes 1. "Product Price" indicates the sales price for 1 license to a sales partner.
2. Adoption of volume discount pricing affects the product price on large-volume orders.

3. “FFR yarai Zeroday Attack Protection" is based on an entry-level vulnerability attack
engine that is one of the five detection engines including in "FFR yarai". Due to an
increase in recent years of threats that are not easily protected against using this
function alone, new sales of this product will end on September 30, 2015.
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Seasonal Fluctuation in Sales

[0 Sales tend to be concentrated in the period from December through March,
which is the end of the fiscal year for the corporations and government
agencies who are our main clients.

With our expansion into the consumer market, we expect this polarization in
sales period to be gradually reduced in the future. However, the current

trend will continue while corporations and government agencies account for
the majority of our sales ratio.

(Units: million yen)

March 2016 1Q 2Q 3Q Full year
Sales - - - 1,815
Progress rate (%) - - - 100.0

March 2015 (acltgal) (agtgal) (aft?al) tha”ct?j;?r
Sales 164 282 430 876
Progress rate (%) 18.8 32.2 49.2 100.0
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Handling of this Document

Future estimates and other information contained in this
document are determined based on information available at this
time, and are subject to change due to macro economic trends,
market environments, industry trends related to our company,
and other internal and external factors.

Therefore, please note that actual performance shall be subject
to risk and uncertainty different from the estimates provided

herein.
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Terminology

I What is a targeted attack?

A targeted attack is a cyber attack that targets a specific corporation,
organization, or individual.
This is a high-risk threat, because the attacker investigates the target thoroughly

in advance and selects a method of attack according to the security measures in
place on the target system.

B What is malware?

Malware is software or a program designed with malicious intent, such as a
computer virus or spyware.
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Terminology

I What is an unknown threat?

An unknown threat refers to an attack or malware that targets vulnerabilities that
have yet to be discovered by the security vendor. Such threats cannot be

successfully protected against with only operating system updates or the use of
pattern-matching antivirus software.

Unknown threats have been seen more often with recent cyber attacks, resulting in
a need for new measures.

B What is heuristic detection?

Heuristic detection is a method for detecting the structure and behavior of
characteristic programs such as malware, rather than attempting to match such

programs to pattern files when malicious code is detected. This method can be
used to respond to previously unknown viruses.




